OIL AND GAS DOCKET NO. 3-95,945

RE: Commission Called Hearing to Determine Proper Operator for the Simms-Hooks
(03905) Lease, Sour Lake Field, Hardin County, Texas

FINAL ORDER

The Commission finds that after statutory notice in the above-numbered docket, the presiding
examiners have made and filed a report and proposal for decision containing findings of fact and
conclusions of law, which was served on all parties of record.

The Commission, after review and due consideration of the proposal for decision and the
findings of fact and conclusions of law contained therein, and any exceptions and replies thereto,
hereby adopts as its own the findings of fact and conclusions of law contained therein, and
incorporates said findings of fact and conclusions of law as if fully set out and separately stated
herein except Findings of Fact Nos. 5, 6 and 8. Substitute Findings of Fact Nos. 5, 6, and 8 are
hereby adopted as follows:

Substitute Findings of Fact:

5. No P-4 or W-1X filed by RKK Production Company for the Simms-Hooks (03905) Lease has
been approved by the Railroad Commission.

6. RKK Production Company was notified by a Railroad Commission memorandum dated
September 13, 1990 that both 14(b)(2) and UIC holds were in effect on the Simms-Hooks
(03905) Lease; the lease would have to be brought into compliance with all applicable
Commission rules before a transfer would be approved.

8. RKK Production Company has assigned the Simms-Hooks (03905) Lease back to Midchannel
Oil & Gas, Inc.

Such proceeding was duly submitted to the Railroad Commission of Texas at conference held in
its offices in Austin, Texas.

Therefore, it is ORDERED by the Railroad Commission of Texas that Midchannel Oil & Gas,
Inc. remain designated as the operator of the Simms-Hooks (03905) Lease, Sour Lake Field,
Hardin County, Texas and that this lease be referred to the Field Operations section for
investigation of possible violations of Commission pollution and safety rules.
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